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ABSTRACT

Theperiod2014to2018isaverygoodperiodforinvestinginsharesonthe
IndonesiaStockExchange(IDX).Politicalconditionsarerelativelystableand
conducive,supportthebusinessventurestoproducegoodperformanceandin
the end provide high stock returns.From the research sample of 21
manufacturingcompanies(basicandchemicalindustries,variousindustries
andconsumergoodsindustries),todeterminetheeffectofmicroeconomicson
stockreturns,anaveragestockreturn(RTS)was9.5% andthehighestwas
140.83%;positiveeconomicvalueadded(EVA)anaverageofRp.497.7billion
andthehighestwasRp.3.452billion;operatingcashflow(OCF)anaverageof
Rp.2.241billion,andthehighestwasRp.1,748billion;earningpershare(EPS)
averagedRp.296.25andthehighestwasRp.1,211;returnonequity(ROE)an
averageof14.87%andthehighestis26.40%;returnonrevenue(ROR)withan
averageof9.92% andthehighest32.74%;interest(INT)wasrelativelystable
withanaverageof4.24%.From quantitativetesting,todeterminetheeffectof
microeconomicswiththeindependentvariablesEVA,OCF,EPS,ROEandROR
onthedependentvariableRTS;partialtestingisonlytheindependentvariable
ROE has a significanteffecton the dependentvariable RTS.While the
simultaneous testorF test,the independentvariables together,have a
significanteffectonthedependentvariablestockreturns(RTS).Furthertesting
todeterminetheeffectofmicroeconomicswithindependentvariablesEVA,
OCF,EPS,ROEandRORonthedependentvariableRTS,withmacroeconomic
proxy by interestrates (interest/INT)as a moderating variable,only the
independentvariableROEtogetherwiththevariablemoderationofINTwhich
hasasignificanteffect.

Keywords:Microeconomicvariables,interestrates,stockreturns.

INTRODUCTION

ThemainsourcesoffundinginIndonesiaarebankingandthestockexchange
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orthecapitalmarket.CurrentlyIndonesiaisadevelopingcountry,thestock

exchangeasasourceoffundingcontinuestodevelop.Intheindustrialera4.0,

theIndonesiangovernmentimplementedindustry4.0.SinceMay22,1995,the

tradingsystem ontheIndonesiaStockExchange(IDX)hasusedanintegrated

computerandinternetsystem calledTheJakartaAutomatedTradingSystem.

The governmentencourages investmentby inviting as wide as possible

investors,opening jobs to reduce permits,extortion and barriers other

investment.

InvestmentintheIndonesiaStockExchange(IDX)inthelast5yearshas

continuedtodevelop,asseenfrom thecompositestockpriceindex(IHSG)

5,226in2014to6,194.5in2018;marketcapitalizationofRp.5,228trillionin

2014to7,023.5trillionin2018;and510companiesregisteredin2014,to619

companiesin2018.3www.sahamok.com www.idx.co.id

Withtheencouragementofinvestmentfrom thegovernment,Indonesia,which

isadevelopingcountry,hasbecomeanattractionfordomesticandforeign

investors.Cohen(2002)statesthatonaverage,indevelopingcountries,stock

returnsarehigherthanindevelopedcountries.Likewise,theopinionofLim

(2009)statesthatdevelopingcountrieswithlow portfolioriskprovidehigh

stockreturnsforforeigninvestors.

Inconductingtheanalysistodeterminethepossibilityofabetterstockreturn,

investors can analyze various kinds of microeconomic variables and

macroeconomicvariables.IdrusandBala(2015)statethatinessencethereis

noconsensusonwhetheravariableorcombinationofvariousvariablescan

explain betterstock return results.Sayediand Ghazali(2017)who use

microeconomicvariableswiththeproxiesdebt/equityratio,quickratioand

dividendspershare;andmacroeconomicvariableswithmoneysupplyasa

proxy,foundasignificantrelationshipandinfluenceonstockreturns.Singh,

MehtaandVarsha(2011)alsostatedthatinvestorshaveabetterchanceof

developinginvestmentstrategiesiftheyincludemacroeconomicvariablesin

decisionmaking.

Theinterestrate,which isoneofthe macroeconomicvariables,which is

determined bythemonetaryauthority,hasan effecton capitalflowsand

economicgrowth,soitisthedominantvariable.Theeffectofinterestrateson

stockreturnsissignificantandnegativeaccordingtoUpadhyay(2016).

Thispaperisorganizedintofoursections.Thenextpresentsthematerialand

method.Theresultsobtainedfrom quantitativeanalysisandtheirdiscussion

arethesubjectofthirdsection.Thefourthsectionconcludes.

LITERATUREREVIEW
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StockExchange

Theneedforcorporatefundingcannotalwaysbemetfrom thecompany's

internalcapitalsources.Companies can seek funding from outside the

company.ReferringtotheagencytheoryofJensenandMeckling,1976,the

contractbetweentheprincipalandtheagentgivestheagentormanagement

therighttomakedecisionsforthebenefitofthecompany.4Theinterestsofthe

companiesregardingfundingcanbedonethroughtheregistration(listing)of

thecompany'ssharestobetradedonthestockexchange.Investmentsmade

byinvestorsinthestockexchangearegenerallyforthepurchaseofsharesof

variouscompanies(stockportfolios).

TheIndonesiaStockExchange(IDX)has11typesofstockindices,whichare

continuouslydisseminatedthroughprintandelectronicmedia,asaguidelinefor

investinginthecapitalmarket..

Markowitz(1952)whowrotethearticlePortfolioSelectionisconsideredtobe

the first to conduct research on portfolio theory,regarding portfolio

diversificationtoreducerisk.Thenknownothertheories,namely:CapitalAsset

PricingModel(CAPM)regardingtherelationshipbetweenriskandstockreturns,

ArbitragePricingTheoryregardingtheabsenceofarbitrageinthemarket,Fama

andtheFrenchThreeFactorModeldevelopedin1992whichexpandedthe

CAPM modelbyaddingsizeandfactorfactors.thevalueofriskinmarketrisk

inCAPM,

Sekreter(2017)states:severalempiricaltestshaveshownthatthetimeinterval

of3yearsandstockreturnsthatareevaluatedannuallygivebetterresults.

MostoftheCAPM testsandothersfocusoncross-sectionalaspectsofthe

data.However,recentresearch suggeststhatinvestigating theconditional

relationshipbetweenbetaandreturnprovidesbetterestimatesofassuming

timeseriesanalysisbecausebetaisunstableovertime.

Macroeconomicanalysis

Macroeconomicanalysisincludesmacroindicators:politics,macroeconomic

indicators(inflation,economicgrowth,incomepercapitaandothers)including

thosethatcrossbordersbetweencountries.Today'sstockpriceindexisan

indicationofthefuturedirectionofacountry'seconomy.Therefore,thestock

priceindexisusedasaleadingindicator(leadingindicator)offutureeconomic

direction.Leadingindicatorsprecedeeconomicindicators.

Therefore,investorsfrom othercountriesalwayspayattentionandobservethe

developmentoftheDowJonesIndex(DJIA)intheUnitedStates,theNikei225

IndexinJapanandcalculatetheireffectsonthedomesticstockpriceindex.At
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thetimeofthe2008globalcrisis,almostallstocksfell.Stocksinthe“durable

goods”groupandthe“nondurablegoods”groupfelltogether

Theinterestrate,whichisdeterminedbythemonetaryauthority,inthiscaseis

BankIndonesia(BI)forIndonesia,isoneofthedominantmacroeconomic

factors.

Microeconomicanalysis

Microeconomicanalysisbylookingatthemicroindicatorsofanindividual

companyorsimilar,forexample:returnonassets(ROA),returnonequity,

economicvalueadded(EVA),stockreturnsandotherindicators.

StockreturnsJones(2000)statesstockreturns,capitalgain/lossasaresult

ofinvestinginstocks.Hallefors(2013)statesthatstockreturnsaretheresult

oftradingonthesecondarymarketintheform ofcapitalgainsanddividends.

StockReturn=(Pt-Pt-1)/Pt-1.EconomicValueAdded(EVA)Itistheprofit

from operationsafterdeductingtheannualcostofcapital.EVA =NOPAT-

(CapitalxWACC).OperatingCashFlow Theamountofcashgeneratedbya

companyduringacertainperiod.OperatingCashFlow =NetIncome+Non

CashExpense-IncreaseinWorkingCapitalEarningPerShareItistheamount

ofrupiahthatcanbegeneratedbyeachshareofacompanylistedontheStock

ExchangeReturnonEquityIsameasureofthecompany'sabilitytoreturnon

equityinvestment.ReturnonRevenueIsameasureofthecompany'sabilityto

generateoperatingincome(revenue),beforedeductinginterestcostsandtaxes.

RESEARCHMETHODOLOGY

ResearchQuestionsandModels

Descriptive quantitative research, designed to determine the effect

microeconomiconstockreturnspartiallyfrom themicroeconomicsubsetand

simultaneouslywithinterestasamoderatingvariable.Dataprocessingwas

carriedoutusingtheStatisticalProductandServiceSolutions(SPSS)program

24.

ThestudypopulationiscompaniesmanufacturedlistedontheIndonesiaStock

Exchange (IDX) from 2014 to 2018.The population is 175 (forty-five)

companies.Theresearchsamplewaschosenby20(twenty)companies.The

samplecriteriaareasfollows:(1)registeredontheIDXuntil2018,(2)paying

dividendsinthelast3(three)years,(3)notreceivingawarningfrom the

FinancialServices Authority (OJK),(4)issuing annualfinancialreports in

accordancewiththeprovisions(OJK).Companiessamplesstudiedcanbeseen

intheappendix.
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ResearchQuestions

1.Istheindependentvariableofmicroeconomicsasproxy(projected)by:

EconomicValueAdded(EVA),OperatingCashFlow(OCF),EarningperShare

(EPS),ReturnonEquity(ROE);partiallyaffecttheindependentstockreturn

variable(StockReturn/RTS)?

2.Istheindependentvariableofmicroeconomicsasproxy(projected)by:

EconomicValueAdded(EVA),OperatingCashFlow(OCF),EarningperShare

(EPS),ReturnonEquity(ROE);simultaneouslyaffecttheindependentreturn

variable(StockReturn/RTS)?

3.Istheindependentvariableofmicroeconomicsasproxy(projected)by:

EconomicValueAdded(EVA),OperatingCashFlow(OCF),EarningperShare

(EPS),ReturnonEquity(ROE);withInterestRate(INT)asamoderating

variable,partiallyandwithdifficultyaffecttheindependentvariablestock

return(StockReturn/RTS)?
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Hyphoteses

1.X1,X2,X3,X4,X5affectY

2.X1hasaneffectonYwhichismoderatedbyX6

3.X2hasaneffectonYwhichismoderatedbyX6

3.X3hasaneffectonYwhichismoderatedbyX6

4.X4hasaneffectonYwhichismoderatedbyX6

5.X5hasaneffectonYwhichismoderatedbyX6

MathematicalModel:

Y=a1+b1X1+b2X2+b3X3+b4X4+b5X5+e1

Y=a2+b1X1+b6X6+b11X1X6+e2

Y=a3+b2X2+b7X6+b12X2X6+e3

Y=a4+b3X3+b8X6+b13X3X6+e4

Y=a5+b4X4+b9X6+b14X4X6+e5

Y=a6+b5X5+b10X6+b15X5X6+e
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RESULTRESULTSANDDISCUSSION

Descriptivestatistics

Theresearchsamplestatisticsare21manufacturingcompanies(basicand

chemicalindustries,variousindustriesandconsumergoodsindustries)which

arelistedontheIndonesiaStockExchange(BEI).Theperiodusedis5(five)

years,namely2014to2018,withthetypeofquarterlypublicationreport.

Stockreturns(RTS)ofthesamplecompaniesfrom 2014to2018,thelowest

was-62andthehighestwas140.83andtheaveragewas9.50.Stockreturns

withanaverageof9.5%andthehighestof140.83%indicatethatinvestmenton

theIDXduringthatperiodwasveryprofitable.Economicvalueadded(EVA)

from samplecompaniesfrom 2014to2018,thelowestwas-893,767,276.20

andthehighestwas3,451,610,209.00andtheaveragewas497,711,708.40.The

averagevalueofeconomicvalueaddispositive,namelyRp.497.7billion,this

averagevalueisveryhighwhichillustratesthecompany'sabilitytogenerate

highearningsafterallcapitalcostshavebeendeducted.Operatingcashflow

(OCF)from thesamplecompaniesduring2014to2018,thelowestwas-

862,339,383.00andthehighestwas1,747,644,225.00averaged2,241,837,480.

Thedataispresentedinthousandsofrupiah,thus,theaveragecashflowisRp.

2.242billion(positive).Thisillustratestheabilityofthemanufacturingindustry

to generateveryhigh earningsbeforededucting interestcostsand taxes.

Earningpershare(EPS)ofthesamplecompaniesfrom 2014to2018,the

lowestwas16.33,thehighestwas1,211andtheaveragewas296.25.EPSin

thisresearchperiodisalsoverygood,provenpositiveEPSwithanaverageof

Rp.296.25andthehighestwasRp.1,211.Returnonequity(ROE)ofthesample

companiesfrom 2014to2018,thelowestwas3.20,thehighestwas26.40,and

theaveragewas14.87.TheaverageROElevelisveryhigh,namely14.87%.This

rateofreturnillustratesthereturnofprofitablestockowners'fundscompared

toreturnsfrom otherinvestments,forexamplebanksavingsrates.Returnon

revenue(ROR)from thesamplecompaniesfrom 2014to2018,thelowestwas

2.72,thehighestwas32.74andtheaveragewas9.92.Returnonrevenue

illustratesthecomparisonbetweenprofitbeforetaxandincome,theaverageis

quitehigh,namely9.92%.Interestrate(interest/INT),whichisthebenchmark

interestrateofBankIndonesiafrom 2014to2018,thelowestis4.30%,the

highestis7.60%andtheaverageis5.88%.Theaverageinterestrateduringthis

periodwasrelativelystable.

Analysis

1.Theeffectofmicroeconomics,projectedwithIndependentVariables:X1
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(EVA),X2(CFOPR),X3(EPS),X4(ROE)andX5(ROR)onthedependent

variableY(RTS)

1.1.From thepartialtestresults,theeffectoftheindependentvariableX4

(ROE)onthedependentvariableY(RTS)issignificant0.001<0.05.This

effectcanalsobeseenfrom theaveragereturnonequity(ROE)of

14.87% and the highestis 26.40% during the study period.Other

independentvariableshavenosignificanteffect.Althoughtheeffectof

theindependentvariables(EVA,OCF,EPSandROR)isnotsignificant

from thedatadescription,itcan beseen thatalmostallofthese

independentvariablesareverygood.Anotherpossibilityisthattherewill

beverysignificantoutliers,especiallyamong variousindustrialand

consumergoodssectors.ItcanbesaidthatthehighestEVAbeforethe

outlierisRp.13.4trillion;ThehighestOCFisRp.27.7trillion;RTS

140.3%;EPSRp.8,132;ROE224.46%;ROR101.37%.

1.2.From the simultaneoustestresults,theeffectoftheindependent

variables(EVA,OCF,EPS,ROEandROR)onthedependentvariableRTS

issignificant.Obtainedsigvalue0.027<0.05,itcanbeconcludedthat

thereisasignificanteffectoftheindependentvariablesX1,X2,X3,X4

andX5onthedependentvariableY

RegressionEquations:

Y=-21.023+4.648E-9X1-0.001X2+2.706X3-7.402E-11X4-1.172X5+e1

2.Theeffectofmicroeconomic,projectedwith.:X1(EVA),X2(OCF),X3(EPS),

X4(ROE)andX5(ROR)withmacroeconomic,interestrates(X6/INT),asa

moderatingvariableonthedependentvariableY(RTS)

Partialtestingwithspss24,itisknownthattheeffectofmicroeconomics

(X1(EVA),X2(OCF),X3(EPS),X4(ROE)andX5(ROR)withinterestrates(X6

/INT)asmoderationhasnosignificanteffectthedependentvariableY(INT).

However,from the simultaneous test/ANOVA testorF testofthe

independentvariableX4(ROE)andthemoderatingvariableX6(INT),the

significancelevelis0.007<0.05,theregressionmodelcanbeusedto

predictthe independentvariable.,orX4,X6 and moderation4 have a

significanteffectonY.

From thedatadescription,itisknownthatthehighestinterestrateis7.6%

andanaverageof5.9%.Iftheinterestratemarginandbankloaninterest

costsreach5%,thenthetheoreticalinterestratecanbepredictedtohavea

significanteffectonstockreturns.Wheretheaverageinterestrateisthe

averageBIinterestratefor2014to2015.From 2016to2018usingtheBI7-
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day(Reverse)RepoRate.

CONCLUSION

Theperiod2014to2018isaverygoodperiodforinvestinginsharesonthe

IndonesiaStockExchange(IDX).Politicalconditionsarerelativelystableand

conducive,supportthebusinessworldtoproducegoodperformanceandin

theendprovidehighstockreturns.

From the research sample of21 manufacturing companies(basicand

chemicalindustries,variousindustriesandconsumergoodsindustries),to

determinetheeffectofmicroeconomicsonstockreturns,anaveragestock

return(RTS)was9.5%andthehighestwas140.83.%;economicvalueadded

(EVA)positiveaverageofRp.497.7billionandthehighestwasRp.3.452

billion;operatingcashflow (OCF)anaverageofRp.2.241billion,andthe

highestwasRp.1,748billion;earningpershare(EPS)averagedRp.296.25

andthehighestwasRp.1,211;returnonequity(ROE)anaverageof14.87%

andthehighestis26.40%;returnonrevenue(ROR)withanaverageof9.92%

andthehighest32.74%;interest(INT)wasrelativelystablewithanaverage

of 4.24%. From quantitative testing, to determine the effect of

microeconomicswiththeindependentvariablesEVA,OCF,EPS,ROEand

RORonthedependentvariableRTS;Partialtestingisonlytheindependent

variableROEhasasignificanteffectonthedependentvariableRTS.While

thesimultaneoustestorFtest,theindependentvariablestogetherhavea

significanteffectonthedependentvariablestockreturn(RTS).

Furthertestingtodeterminetheeffectofmicroeconomicswithindependent

variablesEVA,OCF,EPS,ROEandRORonthedependentvariableRTS,with

macroeconomicproxiedbyinterestrates(interest/INT)asamoderating

variable,only the independentvariable ROE togetherwith the variable

moderationofINT whichhasasignificanteffectTherearestillseveral

companieswithnegativeEVA andOCFvalues.Onefactoristhelarge

annualcostofcapitalthatmustbepaidbythecompany.Thefunding

strategycanbeadjustedbytakingintoaccounttheprevailinginterestrates.

Returnonrevenuecanbeincreasedbypayingattentiontoefficiencyand

effectivenessattheinternallevel,althoughfrom theresultsoftheresearch

theaverageis9.92% andthehighestis32.74%,manyarestillbelow the

lowestaverage2.72%.
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